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DEPT PASS TREASURY FOR PELIKAN; EXIM BANK FOR MINIKES 
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TAGS: EFIN, I A 

SUB J : CONSULTATIONS WITH GOJ OFFICIALS ON GENTLEMEN'S AGREEMENT 

REF: A. TOKYO 1130; B. STATE 188524; C. STATE 191010 

1. GOI ACCEPTS U.S. PROPOSAL FOR CONSULTATIONS ON SUBIECT 
(REF B) AND SUGGESTS AUG 21 AND, IF NECESSARY, PART OF 
FOLLOWING DAY. DISCUSSIONS BEING ORGANIZED WITH ALL THREE 
RELEVANT GOI MINISTRIES PRESENT AND HEADED BY DIV DIRS: 

MOF - YAMAGUCHI (NEWLY APPOINTED DIR, OVERSEAS PRIVATE 
INVESTMENT DIV, INTFIN BUR, AND FORMERLY MOFA DIR, FIRST 
CULTURAL DIV, CULTURAL AFFAIRS DEPT); MITI-TSUKUDA (DIR, 

FOREIGN EXCHANGE AND TRADE FINANCE DIV, INT TRADE BUR); AND 
MOFA-KAWAMURA (DIR, SECOND INT ORGANIZATIONS DIV-OECD, 
ECONOMIC AFFAIRS BUR). THERE WILL BE AN OPPORTUNITY FOR 
PELIKAN AND MINIKES TO HAVE PRIVATE DISCUSSIONS WITH MORE 
SENIOR OFFICIALS, IF DESIRED. 
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2. U.S. COMPROMISE PROPOSAL (REF C) PRESENTED TO MOF. 
YAMAGUCHI AND IGARASHI SURPRISED THAT LATEST PROPOSAL 
OFFERED SO MANY CHOICES. IMMEDIATELY WONDERED HOW EC 
MEMBERS WERE LINING UP ON THE FOUR SEPARATE ALTERNATIVES 
AND NOTED THAT EUROPEAN INITIAL RESPONSE HAD BEEN 
"GENERALLY FAVORABLE." MOF OFFICIALS COMMENTED THAT 
MITI WOULD FIND INTEREST RATES EVEN IN GEBERTH COMPRO- 
MISE UNACCEPTABLY HIGH. FINATT NOTED THAT TREASURY HAD 
ORIGINALLY PREFERRED EVEN HIGHER RATES OF INTEREST. 

3. COMMENT: FINATT BELIEVES MOG AND MOFA ANXIOUS FOR 
GOJ TO REACH AGREEMENT. REPLACEMENT OF MIYAHARA BY 
YAMAGUCHI AT MOF, WHO IS FLUENT IN ENGLISH, PERCEPTIVE, 

AND PERHAPS MORE ABLE AT RESOLVING INTERMINISTERIAL 
DIFFERENCES, IS CONSIDERED A GOOD OMEN. ON OTHER HAND, 

GOJ MAY WISH TO DELAY DIVULGING ITS FINAL POSITION 
UNTIL IT IS CLEAR EC MEMBERS CAN AGREE AMONG THEM- 
SELVES. 

4. PLEASE CONFIRM ACCEPTANCE OF AUG 21-22 DATES AND 
GIVE TRAVEL PLANS. EMBASSY CAR WILL MEET ON ARRIVAL. 
SHOESMITH 
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